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U.S. Bank Inherited Roth Individual Retirement Custodial Account Agreement

you to revoke a successor beneficiary designation. If you do 
not designate a successor beneficiary, your spouse will be 
the successor beneficiary. If you have no surviving spouse, 
your estate will be the successor beneficiary. In no event will 
the successor beneficiary be able to extend the distribution 
period beyond that required for you.

If we so choose, for any reason (e.g., due to limitations of 
our charter or bylaws), we may require that a successor 
beneficiary take total distribution of all inherited Roth IRA 
assets by December 31 of the year following the year of death.

9.09 Required Minimum Distributions – You are required 
to take minimum distributions from your inherited Roth 
IRA. The options available to you as a beneficiary of a 
deceased plan participant or deceased Roth IRA owner are 
determined according to the type of plan you have inherited. 
Any payment elections you either made or defaulted to 
under the plan you inherited generally carry over to the 
inherited Roth IRA.

9.10 Termination of Agreement, Resignation, or Removal 
of Custodian – Either party may terminate this agreement 
at any time by giving written notice to the other. We can 
resign as custodian at any time effective 30 days after we 
send written notice of our resignation to you. Upon receipt 
of that notice, you must make arrangements to transfer 
your inherited Roth IRA to another financial organization. If 
you do not complete a transfer of your inherited Roth IRA 
within 30 days from the date we send the notice to you, 
we have the right to transfer the balance of your inherited 
Roth IRA assets to a successor inherited Roth IRA trustee 
or custodian that we choose in our sole discretion, or we 
may pay your inherited Roth IRA to you in a single sum. We 
will not be liable for any actions or failures to act on the 
part of any successor trustee or custodian, nor for any tax 
consequences you may incur that result from the transfer or 
distribution of your assets pursuant to this section.

If this agreement is terminated, we may charge to your 
inherited Roth IRA a reasonable amount of money that we 
believe is necessary to cover any associated costs, including 
but not limited to one or more of the following.

•	 Any fees, expenses, or taxes chargeable against your 
inherited Roth IRA

•	 Any penalties or surrender charges associated with 
the early withdrawal of any savings instrument or other 
investment in your inherited Roth IRA

If we are a nonbank custodian required to comply with 
Regulations section 1.408-2(e) and we fail to do so or we are 
not keeping the records, making the returns, or sending the 
statements as are required by forms or regulations, the IRS 
may require us to substitute another trustee or custodian.

We may establish a policy requiring distribution of the entire 
balance of your inherited Roth IRA to you in cash or property 
if the balance of your inherited Roth IRA drops below the 
minimum balance required under the applicable investment 
or policy established.

9.11 Successor Custodian –  If our organization changes 
its name, reorganizes, merges with another organization 
(or comes under the control of any federal or state agency), 
or if our entire organization (or any portion that includes 
your inherited Roth IRA) is bought by another organization, 
that organization (or agency) will automatically become the 
trustee or custodian of your inherited Roth IRA, but only 
if it is the type of organization authorized to serve as an 
inherited Roth IRA trustee or custodian.

9.12 Amendments – We have the right to amend this 
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9.15 Liquidation of Assets – We have the right to liquidate 
assets in your inherited Roth IRA if necessary to make 
distributions or to pay fees, expenses, taxes, penalties, 
or surrender charges properly chargeable against your 
inherited Roth IRA. If you fail to direct us as to which 
assets to liquidate, we will decide, in our complete and 
sole discretion, and you agree to not hold us liable for any 
adverse consequences that result from our decision.

9.16 Restrictions on the Fund – Neither you nor any 
successor beneficiary may sell, transfer, or pledge 
any interest in your inherited Roth IRA in any manner 
whatsoever, except as provided by law or this agreement.

The assets in your inherited Roth IRA will not be responsible 
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Article IX – Article IX and any that follow it may incorporate 
additional provisions that are agreed to by the depositor and 
custodian to complete the agreement. They may include, 
for example, definitions, investment powers, voting rights, 
exculpatory provisions, amendment and termination, removal 
of the custodian, custodian’s fees, state law requirements, 
beginning date of distributions, accepting only cash, 
treatment of excess contributions, prohibited transactions 
with the depositor, etc. Attach additional pages if necessary.

DISCLOSURE STATEMENT
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the tax is assessed, or (3) the last day of the second taxable 
year beginning after the year in which the tax is imposed, 
whichever is earlier.

Death of Original Owner Before January 1, 2020

1.	� If you are the beneficiary of a deceased employer-
sponsored retirement plan participant, and the original 
participant died

	 (a)	� on or after his or her required beginning date, 
distributions must be made to you over the longer 
of your single life expectancy, or the original 
participant’s remaining life expectancy. If the original 
participant’s designated beneficiary was not an 
individual or qualified trust as defined in the Treasury 
Regulations, the original employer-sponsored 
retirement plan will be treated as having no 
designated beneficiary for purposes of determining 
the distribution period. If there is no designated 
beneficiary of the original employer-sponsored 
retirement plan, distributions will commence using 
the original participant’s single life expectancy, 
reduced by one in each subsequent year.

	 (b)	� before his or her required beginning date, the 
entire amount remaining in the account will, at your 
election, either

		  (i)	� be distributed by December 31 of the year 
containing the fifth anniversary of the original 
participant’s death, or

		  (ii)	� be distributed over your remaining  
life expectancy.

		�  If the original participant’s spouse is the sole 
designated beneficiary, he or she must elect either 
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owner’s minor child, life expectancy payments must begin 
by December 31 of the year following the year of the 
original owner’s death and continue until the child reaches 
the age of majority. Once the age of majority is reached, the 
beneficiary will have 10 years to deplete the account.

If a beneficiary other than a person (e.g., the original owner’s 
estate, a charity, or a certain type of trust) is named, the 
original owner will be treated as having no designated 
beneficiary of the Roth IRA for purposes of determining the 
distribution period. If there is no designated beneficiary of 
the Roth IRA, the entire Roth IRA must be distributed by 
December 31 of the year containing the fifth anniversary of 
the original owner’s death.

I. Waiver of 2020 RMD
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of trust named as beneficiary of a deceased 401(k), 
403(b), or governmental 457(b) plan participant who 
had made Roth elective deferrals to the plan, you may 
directly roll over the Roth elective deferrals, and their 
earnings, to an inherited Roth IRA, as permitted by the 
IRS. If you are a spouse beneficiary, you may either 
directly or indirectly roll over assets from an eligible 
inherited employer-sponsored retirement plan to an 
inherited Roth IRA. Regardless of the method of rollover, 
the Roth IRA must be maintained as an inherited 
Roth IRA, subject to the beneficiary distribution 
requirements. Roth elective deferrals may not be rolled 
over to an inherited Traditional IRA.

3.	� Rollovers from Eligible Retirement Plans Without Roth 
Elective Deferrals to an Inherited Roth IRA. If you are 
a nonspouse beneficiary or the trustee of an eligible 
type of trust named as beneficiary of a deceased 
employer-sponsored retirement plan participant, you 
may directly roll over any inherited assets eligible for 
rollover from a qualified retirement plan, 403(a) annuity, 
403(b) tax-sheltered annuity, or 457(b) governmental 
deferred compensation plan to an inherited Roth IRA, 
as permitted by the IRS. If you are a spouse beneficiary, 
you may either directly or indirectly roll over assets from 
an eligible inherited employer-sponsored retirement 
plan to an inherited Roth IRA, as permitted by the IRS. 
The amount of the rollover from the retirement plan will 
be treated as a distribution for income tax purposes, 
and is includible in your gross income (except for any 
after-tax contributions). Although the rollover amount 
generally is included in income, the 10 percent early 
distribution penalty tax will not apply to rollovers from 
an eligible retirement plan to an inherited Roth IRA.

4.	� Written Election. At the time you make a rollover to an 
inherited Roth IRA, you must designate in writing to the 
custodian your election to treat that contribution as a 
rollover. Once made, the election is irrevocable.

LIMITATIONS AND RESTRICTIONS
A. Gift Tax – Transfers of your inherited Roth IRA assets to a 
successor beneficiary made during your life and at your request 
may be subject to federal gift tax under IRC Sec. 2501.

B. Special Tax Treatment – Capital gains treatment and 10-
year income averaging authorized by IRC Sec. 402 do not 
apply to inherited Roth IRA distributions.

C. Prohibited Transactions – If you or any successor 
beneficiary engage in a prohibited transaction with your 
inherited Roth IRA, as described in IRC Sec. 4975, your 
inherited Roth IRA will lose its tax-deferred or tax-exempt 
status, and you generally must include the value of the 
earnings in your account in your gross income for that 
taxable year. The following transactions are examples of 
prohibited transactions with your inherited Roth IRA. (1) 
Taking a loan from your inherited Roth IRA, (2) buying 
property for personal use (present or future) with inherited 
Roth IRA assets, and (3) receiving certain bonuses or 
premiums because of your inherited Roth IRA.

D. Pledging – If you pledge any portion of your inherited 
Roth IRA as collateral for a loan, the amount so pledged 
will be treated as a distribution and may be included in your 
gross income for that year.
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unitrust, and charitable remainder annuity trust). These 
amounts are subject to possible cost-of-living adjustments 
each year beginning in tax year 2024. Special tax rules may 
apply. For further detailed information you may obtain IRS 
Publication 590-B, Distributions from Individual Retirement 
Arrangements (IRAs), from the IRS or refer to the IRS 
website at www.irs.gov.

E. Coronavirus-Related Distributions (CRDs) – If 
you qualified in 2020, you were able to withdraw up 
to $100,000 in aggregate from your IRAs and eligible 
retirement plans as a CRD, without paying the 10 percent 
early distribution penalty tax. You were a qualified individual 
if you (or your spouse or dependent) was diagnosed with the 
COVID-19 disease or the SARS-CoV-2 )
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CONTACT US
U.S. BANCORP ADVISORS

If you have any problems, concerns or complaints with your 
U.S. Bancorp Advisors brokerage account or representative, 
you can contact us at:

Mail:

U.S. Bancorp Advisors 
Compliance Department 
P.O. Box 513100 
Los Angeles, CA 90051-1100

Phone:

Client Services Desk at: 800-634-1100 
Toll-Free within the U.S. 
(Request to speak with Compliance regarding  
a customer complaint)

518-992-7557 
Outside the U.S.

Email:

usba.compliance@usbank.com

NOTES
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